647510 BCM4ilpC0410 Seat No :
B.Com. Semester - 4 (CBCS) Examination
April/May -2022 [OLD COURSE]
INCOMETAX LAW AND PRACTICE - 2(CORE)
Time: 2:30 Hours Marks: 70
Instructions:

1. All questions are compulsory.
2. Figures to the right indicate marks.

Y- gsolld cull. (slsuel UR) (20)
(1) Yo el 55ULA(TDS)
(2) 2oUGYl YsaAd s
(3) Aecde st 3 AUl YA
(4) ARDI-AUU B o2
(5) AlasAR A(As(3]
ys-2  Ysll w@AA (32 avla) eurdla 2812l B, ArllA WAl (Qatdl uRell 2uste0 ax 2019-20  (R0)
HIZ AHell Aot Utallo(l 52Ut vasell 21l 53
(1) 3 [@ARZs ol [Salxur U HAA <l 3. 9000 (T.D.S-10%)
(2) 9@AMZsH AluUAA BAU UR HAA o (El.SLAU ol €2 10% oll B.) 72,000
(3) RBI all 3. 2,00,000 all 8% oll 5Y4sct Iclly cllgas UR HAA Ul 3. 16,000
(4) IDBI il 3. 8,00,000 oll 8% oll 6ll5% UR HAE cl% (T.D.S oll €2 10%) 3. 57,600
(5) & [@ARZsel SEAZ AA UR HA (3(Ases 3. 10,740
(6) € @AMZsell A AA U HAA BlAses 3.4,000
(7) ols BAPe u ANAU U 3. 52,400
(8) 3.3,00,000 oll 9% 1J[ARUA BAUT UR cales 3. 27,000
(9) 3.1,00,000 oll 7.5 oll W& g2 WS of A% 3. 7,500
(10) 3. 90,000 oll 10% ol ¥ARM ([A. oll $Ysct Balue] <% 90,000 (T.D.S oll €

10%)
wodl day e2dlet AU (AUl Aot (T [@ARRSHL AslBL sl HIR) UR YsA <l 3.
3,800.
Ul
ys-2 sl ewlds g@xu 31 L =l 2019 ot A% YU Al ol HER Aot AsQllefl (Aol o{lA Yt (20)
AU B:

(1) 3. 36,000 =il 10% il x co. oll 53345 (3AUA (T.D.S-10%)

(2) 3. 54,000 oll 7% oll ojRcl ARl Aot

(3) 3. 5,000 oll 6.5% oll 231 Aldol (WAe ul(gde. 7% oll ox2Acd USSRl At dll.
1-4-2018 oll A% A% 54,000 &cll,d US| 20,000 ol Aot dl. 31-7-2018 oll A A
sllul WA A ARV 45,000 ofl (Excoll @cletle 10% oll x co. ol 5Yscl (SAUA
(T.D.S-10%) (ARl scll. L 2 3. 15,000 ol U AU 15% =R Gloll (@A
ecll. caule 30-06, 31-12 oll A% U &d.

(4) @2all suclalett AA UR HAA (S(Asessll 2uicls 3. 12,000
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Yysal-3

YU#A-3

(5) Wodl ay g2t oA Yorot Wlloll wuas Holl sl

1. RdHl RA ¥ Hlotuiell 3. 85,000

2. URE ML RA wHlot Higll 3. 3,25,000 ULl 2019-20 HIZ ‘oA UUA{l’ Qs

o{lA sUt WS olssl 53,

sl s19)(A A6 As vietoll 5. Ui Alg-AsIBoU WFUR A1} A WUAB. dl. 31-3-2019
ol A% YA Ul ay e@auet Aol was oA WAl [Qotdl uRdl e 2019-20 HIR
Axell Y3 oatslell s iasell oLl 5
cdl. 15-6-2018 oll A% M Ltd. oll 1,100 AR AREL6 3. 600 oll HA AU &.(AL A ARES 3.
2.50 AW ecllcdll YsA B) AAA AR cdolcl (Qdtct olA Yoo B.

(1) . 15-1-1998 =il A% 300 YO AAo{l WILEL AELs 3. 20 ol ™A 531 &cll.

(2) dl. 15-4-2000 oll A% M Ltd. 3 1 AR 2 AR oll YHIHL 600 cllot A SLAACL &cll.
(3) dl. 1-4-2001 oll A% AAe{l cosoll Buct A€ 3. 30 &dl.
(4) dl. 1-11-2017 oll A% M Ltd. 3 2 AR 1 AR oll YHIRHL 450 oot A $LOAEL &l

(5) cll. 15-6-2018 oll A% AAE AJAHL 300 Huu AAoll, YUH A HAA 600 ollatd ARNall

wa ol dud HOA et USloll 200 ARl AHIAL URUD.

AlQUEA ad 2018-19 oll Y3l algloll & HIR AURA Yus uis 280 8. (ad 2001-02
ol Yus Ais 100 6cll.)AAA AA RAsYIEl aledsalot 25 ol WA oledl.

Al

AlQUBA il 2018-19 H2etl Y(cstall Aasdlotl QU coldl Hlddl uell Y3l «isioll
ulasoll Qs dsmoll se-suUlal s otssl s3A:

AAd MesdAl wile auLeL wile AUl wilear] dl. 1-4-01
SE SE Bud Bua /2001-02 |oll Aol

ol avell | cueoll
Yus s | o2R Bud

ARARHL AlWAA | 15-1-98 | 15-4-18 | 90,000 | 10,42,300 | 100 -

A 23-4-18 | 90,000 | 11,84,300 | 100

ARuwRML (@QAot- | 26-3-11 | 23-7-18 | 1,00,200 | 2,88,750 | 167 -

sl AR

AR6LAR ui | 31-1-12 | 30-12-18 | 2,13,000 | 3,90,000 | 184 -

AUAA AU

Hld 1. §Sell | 18-2-14 | 1-3-19 1,76,000 | 3,20,000 | 220 -

J(BEE 15-3-19 | 1,76,000 | 3,26,000 | 220

gl 29-6-89 | 28-3-19 | 25,000 | 5,77,500 | 100 60,000

AlRUEA adell 2018-1901 YusAUS 280 B. AW 23-4-18 oll A% QWA
alots? sl sctl Al Rsydly 2lousR 25U Ysaalal WA otedl. ARl 15-3-19 oll A%
8EAL URARS HlcA 1JRJUA $5oll YA RIUR 2lodsR st B, Al Rsydln

2iDsAet 25U U ot L.

Page 2 of 6

AR MR

()

()



yst-y sl o stuBa ax 2018-19 of atsl-gfslet Wl oA YyHd B.

Particulars 3. GuIR Particulars 3. WHL
A3Vl cloll 2S 1,04,000 | QUL 1,14,71,000
wilel 80,08,750 | WIHR S 2,10,000
UIUR-HIL 11,75,000 | AR (3(Ases 80,000
alLg-aARl 1,31,000
s alet 21,500
URWRL 7,00,000
wLasARA 2,56,100,
%13l 5,000
Wrees-2(AauH 4,000
TN RVERI(L'S 84,000
AL Y- loll H 3,400
gleluRell wAURA 18,000
Al o8l 12,50,250
1,17,61,000 1,17,61,000
atell HEA -

(1) VKR RS el A3ulcdoll WAS YA BHA 5l 20% 3l BHA uisasll yau B.
(2) AUaAsARA ofl Bolas Yool gelAUR UR HAR Ul YR 3. 17,200 B,

(3) AAWRHL UMAA 3. 41,250 ofl U vidold auRr M2 GUdA Mol Al (BHA B:
Ul el Yo wile (Bud 3. 27,850 8. Al GUS ARIW Aoll wesABUA 3. 45,240

ocll.

(4) duAoll 251 U4l 3. 20,000 UlASs WASS SHI FHL 5AAA el D.

GURsct (Aotdl wRell vusell ad 2019-2020 12 8l B Lol sUaL vcase(l awatdsl

gallad usts ololldl:

S Al BBauct AXS ol oA glAA dl. 31-3-19 ol A% YR Ucll ddell Ass
ulas-ostas vldl WYl dat ol well ay [Qotdl uell Auell tiul-cacaiasll sust

Alalse] UAs daAR s,

Al

Ulds 3. s 3.
A3uld ofl Ass 66,000 | SoU(Gol 3Mall Wl 14,60,300
S 2ot §l 29,70,000 | X-ray Hllotell W3le (EHd 5,87,500
ABsc slAHiedll wouR 36,800 | Hl2R Wil 33,000
ARle] AU (30-6-2018) 1,15,000 | ®clot cflut Ylallan 12,000
Asuiell cauly 2,200 | Yool Adel oll W3] 1,15,120
Blses 12,000 | Ascllod BosHR5U 37,500
aAsHiedl Aot 20,000 | YRu 10,54,500
Yolloll et YA Ass A 90,000 |t AR QASS 12,080

33,12,000 33,12,000
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A (QotAl:

(M

(2)
(3)

(4)

AsU-2 HAllol U 40% A H2RSR UR 15% «AlR 2. Hestell dl. 1-4-2018 sl
Ay decl ¥l wslell la ol (Bt 3. 1,00,000 &l

Her wa o § REH vdld-auRiel Hizell awtasdl B.

3. 1,61,500 ofl 25 sorUR 2ol gl el B, & AU AAA otell. ( Al /U ALeASARL
UEsEA WAGSs AR el dual ugl Ll sl edl.)

Aos Hill Al Alstell GUAL Wlclloll Mot Aty HEE sl HIZ 5l &l

ENGLISH VERSION

Que-1  Write short notes (any four)
1.Tax deducted at source (TDS)
2.Advance Tax
3.Settlement commission
4.Grossing-up Interest
5.Income Tax officer
Que-2 Miss Asmita (32 years old), a resident individual, gives the following information of income
for the year ending 2019, (Assessment year 2019-20).
Calculate the taxable income under the head ‘Income from other sources’

@)
)
@)
(4)
®)
(6)
()
(8)
9)
(10)

Interest received on debentures of A Ltd. Rs. 9000 (T.D.S-10%)

Interest received on listed debentures of B Ltd. (T.D.S-10%) 72,000

Interest received on Rs. 2,00,000, 8% Tax-free relief Bonds of RBI Rs. 16,000

Interest received on Rs.8,00,000, 8% Bonds of IDBI (T.D.S-10%)- 57,600.

Dividend received on equity shares of C Ltd. Rs.10,740

Dividend received on equity shares of D Ltd. Rs. 4,000

Gross amount of bank deposit interest Rs. 52,400

Rs. 3,00,000, 9% Municipal Debentures, Interest of Rs. 27,000 on it.

Interest of Rs.7,500 on Port Trust Bonds of 7.5% -1,00,000

Rs. 1,00,000 Tax free Debentures of Jalaram Ltd., Interest Rs. 9,000 on it (T.D.S-10%)

She has paid Rs. 3,800 as interest on loan taken for making investment in debentures of B Ltd,

OR

Que-2  Shri Bhavik Fuletra has furnished the follow particulars of his investment for the year ending
31-3-2019:

M)
2
@)

(4)
®)

Rs. 36,000 10% Tax free Debentures of X Ltd. (T.D.S-10)
Rs. 54,000 7% Gujrat Government loan
Rs. 5,000 6.5 Treasury saving Deposit Certificates. On 31-7-2018, he had sold Rs.
20,000,7% Gujarat Govt. loan out of Rs. 54,000 held on 1-4-2018 and invested Rs.
45,000 in 10% Tax free Debentures of X Ltd. (T.D.S-10%) purchased at par on that
Date. He had borrowed Rs. 15,000 at 15% per annum interest. Interest was paid on 30-6
and 31-12.
Dividend received on shares of foreign companies Rs. 12,000.
He had received the following agricultural income during previous year:

(a) from Agricultural land situated in India Rs. 85,000

(b) he had received from land situated outside India Rs. 3,25,000.

Calculate his taxable income for the A.Y 2019-20 under the head “income from other
sources.”
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Que-3

Que-3

Smt. Jagruti Sheth is serving in a private company as chief Accountant officer from the details
of her income for the year ending 31-3-2019, compute her Income under the head capital gain
for the assessment year 2019-20.

1100 Shares of M Ltd. were sold on 15-6-2018 at Rs. 600 per Share (for which brokerage at
Rs. 2.50 per share has been paid)

The details about the shares sold are:

(1) original 300 shares were purchased on 15-1-98 at Rs. 20 per share.

(2) X Ltd. had allotted 600 bonus shares on 15-4-2000 at the rate of two shares for every
share held.

(3) The fair market value of shares on 1-11-2001 was Rs.30 per Share.

(4) M Ltd. had allotted 450 bonus shares on 1-11-17 at the rate of one share for every 2
shares held.

(5) Shares sold on 15-6-2018 include 300 original shares, 600 bonus shares received first and
200 shares out of bonus shares received at second allotment. This transaction was not
subject to security Transaction Tax.

The relevant cost inflation index for financial year 2018-19 is 280. (cost inflation index for the
financial year 2001-02 was 100)

OR
From the following particulars of Purvika’s transactions of transfer of assets effected during

the financial year 2018-19, compute her taxable income under the head ‘capital profits’:

Assets Purchase | Sale date | Cost of | Net sales | Cost  of | Fain
Transferred date acquisition | value (Rs) | inflation market
(RS) Index at| value as

year of |on 1-4-
purchase 01(Rs)
(2001-02)
Listed shares | 15-1-98 15-4-18 90,000 10,42,300 | 100 -
23-4-18 90,000 11,84,300 | 100
Shares not | 26-3-11 23-7-18 1,00,200 2,88,750 | 167 -
listed on stock
exchange

Debentures 31-1-12 30-12-18 | 2,13,000 3,90,000 | 184 -
not listed on

stock

exchange

Unite\s of | 18-2-14 1-3-19 1,76,000 3,20,000 | 220 -
approved 15-3-19 1,76,000 3,26,000 | 220

mutual fund

Gold 29-6-89 28-3-19 25,000 5,77,500 | 100 60,000

Relevant cost inflation index number of financial year 2018-19 is 280. Listed shares sold on
23-4-2018 were not subject to ‘security transaction tax’, as they where sold directly. Similarly,
the equity-oriented unit’ of approved mutual find sold on 15-3-2019 were not subject to

‘security transaction Tax’ as they were also sold directly.
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Que-4  Following is the profit & loss Account of business of Mr. Rushi for the financial year 2018-

19:
Particulars Debit Rs. Particulars Credit Rs.
To opening stock 1,04,000 | By sales 1,14,71,000
To purchase 80,08,750 | By closing stock 2,10,000
To salaries & wages 11,75,000 | By share Dividend 80,000
To rent & rates 1,31,000
To commission 21,500
To household expenses 7,00,000
To income-tax 2,56,100,
To advertisement 5,000
To postage & telegram 4,000
To interest on capital 84,000
To reserve for bad debts 3,400
To dept. on furniture 18,000
To net profit 12,50,250
1,17,61,000 1,17,61,000

Additional information:

)
)
®)

Closing stock and opening stock have consistently been valued at 20% below cost price.
Depreciation on furniture, as per income tax provisions Rs. 17,200

Amount of sales incudes a sum of Rs. 41,250 representing the value of goods withdrawn
for personal use: these goods were purchased at cost of Rs. 27,850 and its market value

on the date of withdrawal was Rs. 45,240
(4) House hold expenses include a contribution of Rs. 20,000 towards PPf

You one requires to prepare a statement showing the taxable business income of Shri

Rushi for the assessment year 2019-20.

Que-4

OR

statement showing his taxable business income:

Other details:

Dr. Sapovadiya is a leading consulting physician, the following is the summary of his cash
receipts and payment s for the year ending on 31-3-2019. You are required to prepare a

Particulars (income) Rs. Particulars (exp.) Rs.
To opening stock 66,000 | By expenses of the consulting | 14,60,300
room
To consultation fees 29,70,000 | By purchase of X-ray machine 5,87,500
To salary from medical 36,800 | By motor expenses 33,000
college
To sale of shares (on 30-6- 1,15,000 | By life insurance premium 12,000
2018)
To bank interest 2,200 | By marriage expenses of his 1,15,120.
son
To dividend 12,000 | By advance IT 37,500
To loan from bank 20,000 | By Household expenses 10,54,500
To cash gifts on daughter’s 90,000 | By closing cash. 12,080
marriage
33,12,000 33,12,000

Other details:

(1) Change depreciation @40% on X-ray machine and 15% on motor. The W.D.V of motor

(as on 1-4-18) was Rs. 1,00,000
1 . .
2) 3 of can expenses is respect of his personal use.

(3) Unrecorded consultation fees amounted to Rs. 1,61,500 (detected by the ITO after the

securities of pass-book and other documents)

(4) The amount of bank loan was utilized for purposes of marriage of his friend.
*kkkhkkkhkkkkikkhkkikkkhkkhkhkkikhkkikkhkikhkkikik
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